PHILIP MORRIS INCORPORATED 


Law Department Memorandum 
Richmond^ Virginia 

TO: \> Patent Committee 

N. 

FROM: A. L Palmer 


DATE: 28 April 1983 


SUBJECT: Method and Apparatus for Separating Tobacco from Rejected 
Cigarettes - US Patent 4278100 and Related Foreign Counterparts (PM 
778/782) 


A decision is needed urgently about whether or not to continue 
incurring expense for the prosecution and maintenance of foreign patents and 
applications corresponding to the U.S. patent noted above. The subject matter is 
sometimes referred to as the "Torus Ripper Reclaimer System." 

By letter of March 17, 1981, Machine <5c Conveyor Manufacturing Ltd. 
of Richmond was authorized to sell one unit of the equipment to American Tobacco 
and another to Lorillard, for a one-time royalty payment of 2-1/2%. We have no 
information whether any payment has been received. 

In view of this willingness to license US competitors, we wonder 
whether there is any competitive advantage to be gained from obtaining (or 
maintaining) the corresponding patents abroad, which were filed in Australia, 
Canada, Italy, Germany, Switzerland and UK. The Canadian patent has been 
granted, but no maintenance fees are required. 

In order to have a specific recommendation for consideration, we 


propose to drop all of the foreign cases. 
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